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E.O. 11652:N/A 

TAGS: EMIN, ETRD, EINV 

SUBJECT: INTERNATIONAL BAUXITE ASSOCIATION 
REF: (A) GEORGETOWN 2023, (B) GEORGETOWN 2003 

1. DEPARTMENT APPRECIATES REPORTS RECEIVED TO DATE 
ASSESSING RECENT GEORGETOWN INTERNATIONAL BAUXITE ASSOCIA- 
TION (IBA) MEETING, AND WOULD WELCOME ANY COMMENTS OR 
ASSESSMENTS BY OTHER ATTENDEE COUNTRY POSTS. 

2. WE ARE ESPECIALLY INTERESTED IN IBA DECISION TO 
ESTABLISH TWO COMMITTEES TO STUDY POSSIBLE FORMULATION OF 
PRINCIPLES GOVERNING VALUATION, TAXATION AND PRICING POLICY 
(AS PER IBA FINAL COMMUNIQUE TRANSMITTED REF B), ESPECIALLY 
IN LIGHT OF INFORMATION (PARA 8 REF A) THAT ANY FORMULA 
ADOPTED BY IBA WILL FOLLOW CLOSELY ON JAMAICAN PRECEDENT. 
DEVELOPMENT OF AN IBA CONSENSUS IN FAVOR OF COMMON TAX 
ACTION ON JAMAICAN MODEL OR ON MINIMUM PRICES WITH EQUIVA- 
LENT EFFECT ON COST OF BAUXITE TO U.S. WOULD BE A MATTER 

OF SERIOUS CONCERN TO USG. (WE ARE NOT AWARE OF ANY PLANS 
OUTSIDE THE CARIBBEAN AREA TO IMPOSE A JAMAICAN-STYLE 
PRODUCTION LEVY OR EQUIVALENT NEW TAX.) DEPARTMENT WOULD 
THEREFORE APPRECIATE BEING KEPT INFORMED INSOFAR AS IS 

POSSIBLE ON IBA MEMBER VIEWS ON WHAT IBA SHOULD ACCOMPLISH 

IN TERMS OF MINIMUM BAUXITE PRICES OR NEW TAXES AND ON ANY 
NEW TAX MEASURES. WE WOULD ALSO BE INTERESTED IN WHAT 
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THOUGHTS GOVERNMENTS OF COUNTRIES WHICH ARE INCREASING 
THEIR SHARES OF WORLD BAUXITE PRODUCTION MIGHT HAVE ON THE 
ESTABLISHMENT OF PRODUCTION FLOORS FOR TAX PURPOSES, AN 
ESSENTIAL FEATURE OF THE JAMAICAN FORMULA. SUCH FLOORS 
FAVOR THE OLDER PRODUCING NATIONS, PARTICULARLY DURING 
PERIODS WHEN WORLD WIDE DEMAND FOR ALUMINUM WEAKENS. 

3. FOR GEORGETOWN: WE WOULD APPRECIATE YOUR ASSESSMENT 
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OF RELIABILITY OF SOURCE PROVIDING INFORMATION 
CONTAINED PARA 8 REF A. INGERSOLL 
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